
Influences on 
child poverty 

Child Poverty Reduction legislation

The Child Poverty Reduction Act (2018) requires current and future 
Governments to set three- and ten-year targets to reduce child poverty.

The Act establishes a balanced suite of child poverty measures and 
requires regular reporting to track progress against them.

The Government’s goal is to at least halve child poverty within ten 
years, in line with the Sustainable Development Goals. This will take 
the rate to world-leading low levels. 

Regular reporting requirements include:

annual report on nine child poverty measures (produced independently 

by Stats NZ) 

Budget Day report on progress toward the targets, and how the Budget 

will reduce child poverty 

annual report on child poverty related indicators.

Find out more: childyouthwellbeing.govt.nz/reducing-child-poverty

Current child poverty measures

Poverty and material hardship are multi-dimensional and trends can be 
quite different, depending on the focus. 

There are currently nine measures which must be reported on annually, 
including three primary and six secondary measures. (A fourth primary 
measure, capturing persistent poverty, is currently being developed and 
must be reported on for the 2025/26 year onwards.)

Current primary measures:

BHC50: the number of children in households with much lower 
incomes (50%) than the median household income. 

AHC50:
the number of children in households with incomes 
much lower (50%) than a typical 2018 household,  
after housing costs. 

Material 
hardship:

a lack of six or more out of the 17 items in the material 
deprivation index, which include things like having two 
pairs of shoes in good condition and not putting off  
doctor visits.

How we’re tracking…

POVERTY

Determinants of income 

Earnings (wages and 
hours worked) 

Tax and in-work transfers 

Benefits and number in 
household receiving them 

Housing costs

 Accommodation costs 
 Subsidies eg income-related rent

Assets, demands  
on the household budget

 Household costs and demands on family budget

 Subsidies and in-kind assistance from Government

 Assets, savings and debt

Household’s ability to 
manage resources and 

support networks

Personal skills and abilities

Support from, and to,  
those outside the household

For more information: https://childyouthwellbeing.govt.nz/reducing-child-poverty 
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In 2021/22, eight of the nine child poverty were statistically significantly 
lower than the 2017/18 baseline. Rates on the primary measures over the 
past two years are lower than they’ve been over the past 10-15 years for 
which we have comparable data. The Government has met the first round 
of child poverty targets on two of the three primary measures. 

Percentage of children in poverty:
BHC50

Child Poverty Reduction – at a glance

Material 
hardship

For more information: https://childyouthwellbeing.govt.nz/reducing-child-poverty 

The 95% confidence interval around the estimated rate is shown as the light blue shaded area in the 
figures to the right. A target is met if it is equal to, or above, the lower bound of the shaded area.

AHC50

MATERIAL HARDSHIP

https://www.childyouthwellbeing.govt.nz/our-aspirations/context/reducing-child-poverty



